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UPPER CANADA MINES LIMiteD 


Report of the Directors 


To THE SHAREHOLDERS: 


In my last report to the Shareholders, I advised 
that much work remained to be done to explore 
and develop the lower “L” zone and to sink the 
Number One shaft below the 6100 foot level to 
7000 feet, to develop the good ore indicated below 
that level. 


Some preparations were made for shaft sinking, 
but after serious consideration, it was decided to 
postpone this development work which would have 
entailed a very substantial capital outlay by the 
Company. Several reasons prompted this decision 
by the Company, one of which was the uncertainty 
of the Emergency Gold Mining Assistance Act 
beyond 1970. 


Our auditors have requested that the Company 
change its accounting practice in order to comply 
with requirements of the Canadian Institute of 
Chartered Accountants. Our consolidated statement 
of income shows a net income for the year of 
$1,062,549. I feel I should point out that in our 
actual operations, there was no net profit, but 
rather an operating loss of $75,710, the difference 
being accounted for by the sale of a portion of our 
investment in Bankeno Mines Limited less a write- 


down of mining properties. 


I am pleased to report that new ore is still being 
developed at the Upper Beaver mine. Exploration 
and development work will be prosecuted vigor- 
ously and, while no assistance is received for the 
gold produced, the copper content of the ore sub- 
stantially enhances its value. 


Mr. J. A. W. Brown has advised the Company 


that for reasons of health, he does not wish to 


stand for re-election to the Board. Mr. Brown has 
been associated with the Company since its incep- 
tion. He acted as resident manager during 1938, 
and supervised the building of the office and mining 
plant. He was also in charge of the construction 
of the Upper Canada mill and staff house. I wish 
to formally express the appreciation of the Board 
of Directors to Mr. Brown for the services he has 
rendered to the Company. His presence will be 


sorely missed by the Board. 


Immediately prior to the Annual Meeting, a 
Special Meeting of Shareholders is being convened 
to consider, and if approved, confirm an agreement 
entered into by the Company to purchase the Heath 
& Sherwood group of companies. To implement 
this agreement, an increase in the authorized capital 
of the Company and an expansion of the Board of 
Directors will be required. It is apparent from my 
earlier remarks that the mining operation of Upper 
Canada at its present properties is generating 
marginal profit. In my report of last year, I ex- 
pressed concern over increasing expenses set against 
the fixed price of gold. We have just completed 
labour negotiations providing for higher wages, 
and now find the situation even more acute. Unless 
there is a substantial increase in the price of gold 
in the near future, it appears that our mining 
operation at the Upper Canada mine will not 


continue much longer. 


This has been causing your officers and directors 
some concern. The Company has been very for- 
tunate with our investment in Bankeno Mines 
Limited. Had we not taken on and developed this 
investment, the future of the Company would be 
very bleak indeed. Naturally we are most interested 


in seeing to the successful continuation of Upper 


Canada’s activities and further expansion and 


growth. 


This concern is alleviated in large part by the 
prospect of acquiring the Heath & Sherwood group 
of companies. Particulars of the proposed acquisi- 
tion are set out in the accompanying Information 
Circular. It is hoped that this acquisition will con- 
vert the present marginal profit from operations 
into steady and dynamic increased earnings over 


the long term. 


Mr. J. W. McBean, the chief executive officer of 
the Heath & Sherwood companies, was associated 
with Upper Canada for many years as our resident 
geologist. It was in large part through his efforts 
that the complex geological structures of Upper 
Canada were solved. In 1951, Mr. McBean left the 
services of Upper Canada to take over a very small 
drilling company known as Heath & Sherwood, 
which, as will be seen from the Information Circular 
accompanying this report, has been extraordinarily 
successful. When I assumed the Presidency in 1957, 
I requested Mr. McBean to take over the position 
of managing director. It was Mr. McBean who 
interested Cominco in Bankeno’s lead-zinc discovery 
on Little Cornwallis Island, and later in Bankeno’s 
oil and gas holdings. He was instrumental in bring- 
ing about the Panarctic consortium, and is a 


director of Panarctic Oils Limited. 


Your directors have engaged Woods, Gordon & 


Co., Management Consultants, to advise as to the 


reasonableness of the consideration receivable by 
your Company. Included in the Company’s In- 
formation Circular is the conclusion of the report 


of Woods, Gordon & Co., dated May 28, 1970. 


Upon completion of the acquisition of the Heath 
& Sherwood group of companies, Upper Canada 
should have a continuing income and a participa- 
tion in a strong, virile, expanding new business. 
I would call your attention to the fact that this 
business is closely allied to the mining and oil 
industry, and therefore, on this count, an ap- 
propriate type of investment for your Company. 
It is the intention of the present Board of Directors 
that Upper Canada continue to participate in at- 
tractive Canadian ventures, and that the Heath & 
Sherwood companies continue their operations 
under their present corporate structures and 
management, distinct and separate from Upper 


Canada’s mining operations. 


I wish to thank the directors, officers and staff 
of the Company for their loyal and tireless efforts 
on your behalf. 


aa DAYS 
President. 


June 2, 1970, 


Toronto, Ontario. 


UPPER CANADA 


(Incorporated unde 
and its wholly-owne 


UPPER BEAVE! 


Consolidatea 


ASSETS 
CURRENT: 1969 1968 
Gas ee ek ee Re ies cteaciss Ate $ 259,207 $ 341,795 
Chartered bank deposit receipts plus accrued interest .................0-- 1,908,470 1,100,000 
Guaranteed investment. certificate... 2... o>5. «21 6 eee ee eee 46,663 
Bullion on hand and in transit, at net realizable value ................... 127,218 158,354 
Concentrate at smelter and in transit, at estimated net amount receivable ... 452,546 458,504, 
Accounts receivable. :.. ach... on. dbacvonee eo... ee eee 7,697 16,042 
Income tax recoverable (note 2)%.... ...u..c. . 4. one eee eee 19,500 
Mining’ tax’ recoverable “ik ) 45 BAM) ees, eo scy ae cena en nee 4,399 2,667 
Emergency Gold Mining Assistance receivable (note 2) ................. 276,008 340,099 
Mining and milling supplies, at cost (note 3)... .045.: adele sein ee 304,571 331,995 
Prepaid ‘expenses. 2. Gc), + besser: cuit ver mene Caen eee 51,609 32,249 
‘Total. currént ‘assets! Oe cs. | Ss ee eee 3,442,185 2,847,868 
INVESTMENTS, at cost: 
Subsidiary companies — partly owned (note 1) — 
Shares. Gunlistéd) ox Ac. oo eunidecs ee ee ee 17,441 17,441 
AGVanees 66. cco oie sci ecd » ocd cib in hehe Seas se ee 32,055 29,516 
Other mining companies — 
Shares (market value 1969 — $6,952,521; 1968 — $8,496,072) (note 4) 921,100 711,600 
Government of Canada bonds plus accrued interest (market value — $25,185) 31,030 
1,001,626 758,907 
FIxepD: 
Buildings and equipment, at.cost (3. 0.50. 292) ee ee 2,761,143 2,661,480 
Less accumulated ‘depreciation’. 14-6. >... +. een ee ee eae 2,575,692 2,500,695 
185,491 160,785 
Mining. properties »(mote™5) 3... ..5 tse ear eee ee ee 117,959 487,552 
Interest in Arctic Islands holdings, at cost (note 6) ................-+--- 160,000 
Real esiate; at’ cost (oe i. See oe es ce eae 43,141 43,141 
OTHER: 906,591 691,478 
Deposit with the Hydro-Electric Power Commission of Ontario, at cost plus 
accrued | Interests suc vis she... oa ad ae ee ee eee 30,328 
Shaft sinking and deferred development, at cost less amortization .......... 141,497 11,972 
Special refundable tax. 2.086 5 Weedon ee ee 10,779 15,348 
152,276 57,648 
$5,102,678 $4,355,551 


To the Shareholders of 
UPPER CANADA MINES LIMITED: 


Decembe 


(with comparative figure 


AUDITORS 


We have examined the consolidated balance sheet of Upper Canada Mines 
Limited and its wholly-owned subsidiary company, Upper Beaver Mines Limited, as at 
December 31, 1969 and the consolidated statements of income, retained earnings and 
source and application of funds for the year then ended. Our examination included . 
a general review of the accounting procedures and such tests of accounting records and 
other supporting evidence as we considered necessary in the circumstances. 


Toronto, Canada, 
April 7, 1970. (May 8, 1970 as to notes 4 and 8 (ii) ) 


MINES LIMITED 


the laws of Ontario) 
subsidiary company 


MINES LIMITED 


Balance Sheet 


31, 1969 
as at December 31, 1968) 


LIABILITIES AND SHAREHOLDERS’ 
| CURRENT: 


SHAREHOLDERS’ Equity: 
Capital — 
Authorized: 
3,000,000 shares of $1.00 each 


Issued and fully paid: 


EM ASDA CULV anc gh HOR BRM ga gE a Er PP a Ee 


eserciscolmr onoshares: pats (Apia fo oh ort oti bls end owe we 


ea Ce atigollt (cme ments eA cos Geet hrs wdc Slee ental RII ou) abv wie ao 
Preralncarcariiliics (HOLE 22 iid ena Ge naira Anns aatae <a se 1.0! Ses ed Seren 
Potalesnareliolderst) Cquitymana1a Oa Bee ees Oe. wegen vie oe 


On behalf of the Board: 


T. J. DAY, Director. 
J. W. McBEAN, Director. 


(See accompanying notes) 


REPORT 


In our opinion these consolidated financial statements present fairly the financial 
position of the companies as at December 31, 1969 and the results of their operations 
and the source and application of their funds for the year then ended, in accordance 
with generally accepted accounting principles applied on a basis consistent with that 
of the preceding year, after giving retroactive effect to the change in method of com- 
puting net income as explained in note 3 to the financial statements. 

CLARKSON, GORDON & CO., 
Chartered Accountants. 


Beceunts payable aud accrued-charges .. 0.0. ba ew ee ee 
Bee ena a nay ADO oie eee ee, 4 bs fas ptt au Ree ee 
BBete MEO CMMARMED Pata meen 0) race Fits) ds ais ar So face acess oh ne 
UTR ET ns EI Lea ITT RS WS ae Re ka? oe, Se ee re 

pRotalb CuRFenth ma MItleS scp tee? nv a wee ots ulm cme naee Ae 


EQUITY 
1969 1968 
.. $ 327,487 $ 277,866 
Pe 54,855 
ay 34,500 60,000 


an 219,407 
@ 416,842 DI leah 


.. 93,499,827 3,499,827 
Sh. 229,920 «2,529,978 


1,169,899 ~ 1,169,899 


ms Ta,227 19,227 
~ , o440,710 2,593,152 


.. 4,685,836 3,798,278 


$5,102,678 $4,355,551 


UPPER CANADA MINES LIMITED 


and its wholly-owned subsidiary company 


UPPER BEAVER MINES LIMITED 


CONSOLIDATED STATEMENT OF INCOME 


For the Year Ended December 31, 1969 


(with comparative figures for the year ended December 31, 1968) 


Tons of ore milled 


Revenue trom metal “sales: 270.026... 
Less smelter charges, freight and 
marketing (charsesin. . on. tse 
EXPENDITURES: 
Ore transportation 
Exploration 
Development 
Mining 
Milling O55 < whined Le iin eae ween 
General mine office expenses 
Administration and head office 
expenses 


oh a eee e146: le/Pip@iethie) fe) e/iel-ie) rel (e) a. 971616: 


Less Emergency Gold Mining 
INSSISLANCE? ele ee eee 
OTHER INCOME: 


Gain on disposal of fixed asset 
Investment income 


Ontario Mining Tax (expense) recoverable 
Income before the following: 
Depreciation saa eis eee ee 
Amortization of shaft sinking and 
deferred development costs ........ 
Provision for royalty (note 5(i) ) .... 
Outside exploration 


Income taxes 


Income (loss) before extraordinary items: 


EXTRAORDINARY ITEMs: 

Gain on sale of shares of Bankeno 
Mines Limited (note 3) ........ 

Consideration for guarantee of sub- 
scription by Bankeno Mines 
Limited for capital stock of Pan- 
arctic Oils Limited (note 3) 

Write-down of mining properties 


(note’.5 (11) 3) sae ae 
Net income for year (note 7) 


1969 


$3,160,068 


196,012 


2,964,056 


2,910,650 
53,406 


131,225 


184,631 
27,899 


212,530 


208,913 


3,617 
719,327 


(75,710) 


1,625,810 


(487,551) 
$1,062,549 


(See accompanying notes) 


—S 


Fe 
S 


1968 


208,392 


Per ton 
ore milled 


$3,367,184 $16.18 


220,158 __1.08 
3,147,026 — 15.10 


35,931 
241,221 
404,914 
1,923,093 
394,033 
221,440 
_ 155,296 
3,375,828 
496,780 2,879,048 13.81 
267,978 1.29 
23,289 23,289 AX 
291,267 1.40 
(4,133) (.02) 
287,134 1.38 
68,802 
58,371 
87,153 
10,354 224,680 1.08 
62,454 30 
62,454 $ .30 
1,034,500 
32,500 
$1,129,454 


UPPER CANADA MINES LIMitEp 


and its wholly-owned subsidiary company 


UPPER BEAVER MINES LIMITED 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF 


For the Year Ended December 31, 1969 
(with comparative figures for the year 1968) 


FUNDS 


1968 


$1,189,272 


1,129,454 


68,802 
Dos0 UL 


1,256,627 
20,982 
13,944 

1,291,453 


104,995 
59 
29,241 
3,378 
33,000 


19,457 
190,130 
1,101,323 


1969 
i enane capitalat besinning ‘of: year’s. 4). c-i5 wie/tia las G4 4 opens ans deeranbecstererdl a $2,290,595 
SOURCE OF Funps: 
Operations — 
NCUMINGO Mert OU Veale ar tier. inches soiree ee eee era 1,062,549 
Add expenses not requiring an outlay of funds: 
Pe ceelallonmenny ar hh 6G o tecen KN ai ic aut ean Rae Rae a 79,262 
Amortization of shaft sinking and deferred development costs .... . 61,265 
Write-down of mining property (note 5(ii) ) .................. 487,551 
Tetalstunds iromoperations: 4. .Ae ais, ane a. ne eRe 1,690,627 
Deposit with Hydro-Electric Power Commission .....................-0. 30,328 
Recovery of advances to other mining companies ...................... 
Remmarvoi svecial rerundaple: tax 0; yesh eo Ale oe et eae 4,569 
FE Gillam it ere as Poh SR MRL NA Re Oe eS oils Eek eye 1 725,024 
APPLICATION OF FUNDs: 
AVALON ETO CAV ICEN OSs had Mehta, tei Une Dente fo A Sen ae cat foe y 174,991 
Shaft sinking and deferred development costs .............-.00eceeeeeeee 190,790 
ULCNASELOL HIXeOE ASSIS EEL) Gea eRe oii snc aoa Ce Ron, ect wae a 103,968 
AGVanees  LOssUDSICIATY sCOMMP AU IGS): 2, iepse3,2 pups yey ssc cnien con EO Perc 2,039 
Purchase shares in other mining companies (net) ...................04. 209,500 
WoverninentcG mae Anada ’ DOMES kee wer Ve cud foe Gea 5 eo beeen ee Ao 31,030 
Parehase of mining, properties, (s10te,o.(1),). “Wiese ca Seo S aeeeeseaan 117,958 
Purchase of interest in Arctic Islands holdings (note 6) .................. 160,000 
Adjustment of 1965 Emergency Gold Mining Assistance (note 2) .......... 
990,776 
hucresseriiie Working wcapital 7. eee «te ee. ites Meo ee eee ne eae oe 734,748 
WY OLR eCeapital al ONC (Ol VCAl tag ci epee ae teint ePaper lect ciniais aad ok $3,025,343 


(See accompanying notes) 


$2,290,595 


(ii) Because of the uncertainty of the continuation of Emergency Gold Mine Assistance beyond 
December 31, 1970 and because the estimated life of the Upper Canada mine based on proven ore 
reserves approximates eighteen months, the Upper Canada mining properties have been written 
down during the year to $1. The amount of the write-down ($487,551) has been charged to 
income as an extraordinary item. 


INTEREST IN Arctic ISLANDS HOLDINGS 


During the year the company acquired a 5% interest in the petroleum and natural gas holdings of 
Bankeno Mines Limited in the Arctic Islands for a cash consideration of $160,000. 


INCOME TAXES 


It is estimated that tax deductions of $948,000, resulting from the carry-forward of losses for tax 
purposes of $348,000 and capital cost allowances claimed to date for tax purposes of $600,000 less 
than depreciation recorded in the accounts, will be available to the company to the extent of earnings 
in future years. Tax deductions as a result of loss carry-forwards will expire as follows: 


1078 Coa Se cea ree ere rear $ 93,000 
UTS 7! gor A eh PENI A She ty Se 255,000 
$ 348,000 


Tax deductions as a result of capital cost allowances will not expire until the allowances are claimed. 


Preproduction expenses and shaft sinking costs written off in the accounts of the wholly-owned 
subsidiary, have been used to reduce income taxes otherwise payable by approximately $20,100 ($34,000 
in 1968). 


It is estimated that additional tax reductions of approximately $20,400 computed at current income 
tax rates will be available to the wholly-owned subsidiary to the extent of earnings in future years as 
a result of preproduction expenses recorded in the accounts to December 31, 1969 in excess of amounts 
claimed for tax purposes to that date. 


SUBSEQUENT EVENTS AND CONTINGENT LIABILITY 


(i) Subsequent to the year end the company made a $200,000 9% demand loan to Bankeno Mines 
Limited to enable Bankeno to meet its additional commitments to Panarctic Oils Limited. 


(ii) By agreement dated May 8, 1970 the company agreed, subject to certain conditions laid out in 
the agreement being met including approval of the transaction by the shareholders of the 
respective companies, to purchase all the outstanding shares of Glengarry Forest Products Limited, 
Heath & Sherwood Drilling Limited and Heath & Sherwood Drilling (Eastern) Limited in 
consideration for $3,600,000 to be satisfied by the issue of 1,800,000 shares of the company. 


In contemplation of the completion of the transaction the company will apply for Supplementary 
Letters Patent increasing its authorized capital from 3,500,000 shares to 5,500,000 shares. 


(iii) Pension costs are charged to operations as payments are made to the pension fund by the 
company. At December 31, 1967 (the date of the latest actuarial report) the unfunded past 
service pension liability amounted to approximately $121,500 and this liability is being funded 
over a maximum period of ten years. 


REMUNERATION OF DIRECTORS AND OFFICERS 


Direct remuneration to directors and senior officers (as such are defined under the Corporations Act, 
Ontario) by the company and its subsidiary amounted to $103,966. 


UPPER CANADA MINES LIMITED 


General Manager's Report 


Dobie, Ontario, 
May 14, 1970. 
Mr. T. J. Day, President, 
Upper Canapa Mines Limirep, 
250 University Avenue, 
Suite 600, 
Toronto 1, Ontario. 


Dear Sir: 


The following report, covering operations for the twelve months ending December 31, 1969, is 
submitted for your approval. Major items are as follows: 


The net value of metals from the Upper Canada and Upper Beaver Mines was $2,964,056.00. Cost 
Aid amounted to $406,373.00, making a total revenue from mining operations of $3,370,429.00, compared 
with $3,643,806.00 in 1968. 


The Upper Canada Mine produced 127,573 tons, grading $11.96 per ton at $35.00 gold; Upper 
Beaver Mine produced 62,297 tons averaging 1.29% copper and $8.41 per ton in gold. 


SUMMARY OF GROSS PRODUCTION 


Gold Silver Copper 

OZ. OZ. lbs. 

pre. CanadakMine acc Bide ia ke Re ey RE: 39,549.683 13,849.46 — 
DippermBeaver Mine? } 2... 5 on Reece tee, he 13,612.782 9,191.26 1,530,999 
PROD AAR Rite er th Gaia iees lees aoe are a 93,132.465 23,040.72 1,530,999 


SUMMARY OF PRICES RECEIVED FOR METALS 


Gold Silver Copper 

OZ. OZ. lbs. 

Upper, Canada iMine, sehaat.ted: sha locke eee $ 37.68 $ 1.92 — 
Uppers beaver, Mines noc. Iu castes Sorat oc eter 42.25 1.92 $ 0.707 


Upper Canada Mine received an additional $10.275 per ounce of gold in Cost Aid. 


UPPER CANADA MINE: 


Mine production of 127,573 tons at $11.96 is 18,734 tons lower than in the preceding year, due to 
the acute shortage of labour which affected every stage of the operation. 


As reported in the preceding annual report, deep diamond drilling below the 6150 level indicated 
that the ‘L’ zone ore bodies re-occurred with no decrease in grade. 


Preparations for deepening No. 1 shaft an additional 900 feet to establish 6 new levels to the 7050 ft. 
horizon were completed during the year, but because of the uncertain future of Cost Aid, and the sharp 
drop in the free market price of gold, this project has been indefinitely postponed. 


Also for economic reasons, development of the ‘C’ zone below the 2750 ft. level is postponed, 
although deep diamond drilling to gain more information on this area is continuing. 


Development footages and production by levels are tabulated below: 


Development and Production Summary — 1969 


Ore Reported @ $35.00 Gold: 


Ore Developed by Drifting Tons Milled from Lateral 
Lineal Ft. Length Width Est. Stope Development 
Level Drifting Feet Feet Grade Tons Grade Value 
PSP Aa Cae Ad ot See ee en Hie 60.0 562 $ 8.47 $ 4,758.00 
SALD ey er te nee 65.0 62.0 4.8 $ 8.91 406 9.82 2,361.00 
BOLO Tae eRe iin dan tal 61.0 32.0 5.4 9.99 205 6.74 1,382.00 
DEO Ie ie. UAE tars 110.0 309 7.29 2,254.00 
+H AU OR On seh IE Ae 26 9.15 238.00 
BV ACLU) aie os she 316.5 LZ8 5.4 10.33 1,020 11.24 11,469.00 
DADO Rt SR ie... P35 189 Tae 1,470.00 
ODS eRe elon a oh 343.5 132.0 sw 9.37 1,568 12.31 19,300.00 
LOC a, ant aceene anette 6.0 516 8.99 4,434.00 
DOOU aR Nerercs i Seem 212.0 
COO ree ye seu teseree. 198.5 
CGLS0 Re gen ea et a L83.5 ra ___2.58 __ 18300 
LOD MEM co oot ce 1,569.5 397.0 52 $ 9.78 4,872 $ 9.82 $47,849.00 
Development Footages: 
No. 1 Shaft 
Crosscuts and. stations .46.,.8 obey dee, Aa eee 1,865.5 
DCE a ico dic ro a, othe Oem Ue ge ee ee nae ee 1,619.5 
Raises! oss he ee e ee Cee OL  e ae e 2,432.0 
Diamond. drilling: — surface. o.<2 sci tye) a een eee ee ee 
underground \.. 26h. age: no ete eee 24,159.0 
Mine Production: Tons Grade Value 
Surface -1 750", 6%... |) en aes = eee ans + oe cae 
TPD0 2750 a ack Fee Sais Aa ee ee 23,363 $ 8.93 $ 208,712.00 
AIO = SOLS Bae. uc. 3 Te a ee ee 4,600 10.60 48,762.00 
3029 -4S00 Rs SEIS Fae TRS A ene eee 22,077 HEe70 258,209.00 
4800 03005 |, 2s Wh ae Ac 2 i mee esses: 13.03 1,010,106.00 
TorataMing..c Se, Dee See ee ee ie 127,573 $ 11.96 $ 1,525,789.00 


UPPER BEAVER MINE: 


The lower levels continued to respond favourably to exploration and development. In order to 
increase the rate of development and to provide for additional mill tonnage, a 750 cfm. compressor was 
installed, an ore pass system was provided at the No. 1 Shaft, and the surface change house was enlarged. 


Development footages and production by levels are tabulated below: 


Development and Production Summary — 1969 


Ore Reported @ $35.00 Gold: 


Ore Developed by drifting Tons milled from 
Lineal ft. Length Width Est. stope grade Lateral Development 

Level Drifting Feet Feet Au. % Cu. Tons GradeAu. % Cu. 
OO ec yolacee sere: 95.0 30 3.0 $ 19.25 20 308 $ 8.05 .20 
ZOO* Sit an Oreebee 3795.9 268 3.8 13.65 AS 1,188 12.60 Al 
DOU The ie Neuse ne 399.5 165 3.2 16.80 aie 1,394 5.60 4 
SO NDEs Meats neers 93.0 — a — —- 59 6.30 90 
O2BGoe ca eee 161.0 65 3.0 9.10 SL 382 9.45 69 
bs 0 Retry Wack Atte ik 146.5 100 3.0 12.95 DAS, 459 13.30 26 
SPD ee ey tat 316.0 290 7.0 9.20 2.00 1,652 9.20 2.29 
LODO ete eee 89.0 50 3.0 3.90 1.50 186 6.65 1.34 
Lee ee ee 342.0 205 4.1 12.95 .76 1,193 7.00 1.00 
1250 Bate demas 129.0 45 4.0 7.00 1.40 320 3.90 67 
TOTALS. See 2,106.5 1228 4,4 $ 10.15 1.18 7,167 $2rhO6a) £00 


Development Footages: 


CNOSSCUIES CA OLaUL ONG hte tea MIE Sores ieee era ante ke fee 1,619.5 
1TH RMP a Ui eet he done nie cee RRL See ACh nd eel SE Oi ee 2,106.5 
LETC eA cde UNAR D ed oGe e P PEIY? Wire tote S hin et a 697.3 
Diamonds Drilling ——.snuriace: olsen sqdhec comes tn ak ncyae Aik eeing — 

Digioond Drilling —- underground”... 0 3. eeecr ees onde Ges 27,698.00 


Mine Production: 


Grade 
Level Tons Au. TG: 
a RN eR a ielt, § ct chs inn ed Me ae We At 629 $ 12.46 on 
Ee, oo ten te chee Genk eee 20,115 9.45 1.24, 
So OE hn nt Se Na re ty Ae Pies eaneie Aas te 18,944. hoe 1.38 
ET SAN a ee tt ew, Cats A gig cede Eanes eects gates 3,841 8.50 135 
ER hts Lael tes eine REA Wh hope ai WER Peat 4.757 8.57 1.04 
TESILS Sco he A ad eae FE i Beh EE HN acre Ne 3,899 8.42 i a Be 
et PE ard 8 os 5 ACN eGR) Sia Phas ar ae RR Aye Oe | ot 3,081 7.91 2.10 
LUMI) 5 oc AE A eRe Oia ee Bue eee Oar ee ane ae 674 4.82 157 
DES 2 Ee kl ane ete ee oe ee 4.343 8.25 1.09 
ere CML Sty ccs Cae ee A ie snes el ey ate ee, 1,758 6.87 87 
SC me ee, eA ee A eee) eR eR a a 62,297 $ 8.41 1.29 
MILLING: 


The Upper Canada gold circuit averaged 349.5 tons per day. Mill heads were $11.96, tails were 
$0.901 and recovery was 92.47%. The mill operated 90.48% of total possible running time. 


The Upper Beaver flotation circuit averaged 170.7 tons per day, producing 3,072.56 dry tons of 
concentrate grading 3.91 ounces of gold per ton, 2.48 oz./ton silver and 24.91% copper. An additional 
1,606.087 ounces of gold were recovered from treatment of flotation tailings in the Upper Canada cyanide 
circuit. Recovery was 94.04% of the gold and 95.30% of the copper. The mill operated 94.90% of total 
possible running time. 


In preparation for handling increased tonnage from the Upper Beaver Mine, a 5’ x 8’ Hardinge mill 
was installed, replacing a 5’ x 16’ tube mill formerly used on the Upper Canada gold circuit before Upper 
Beaver was put into production. This grinding unit can now be returned to the Upper Canada circuit 
to increase production or extraction. 


GENERAL: 


The shortage of labour is the main reason for the drop in tonnage with a corresponding drop in 
profits. While we have faced with this problem for several years, with development and maintenance 
suffering accordingly, this is the first year that we have been unable to maintain mill tonnage. Profits 
are also down due to the increased cost of supplies and labour. 


A two-year agreement has been signed with the United Steelworkers of America, granting a 12 
cents per hour wage increase in the first year with an additional 10 cents per hour in the second year. 
The estimated cost of this increase for 1970 will be over $110,000.00. 


The continued support of yourself, the Directors, the Mine Staff and employees is gratefully 
acknowledged. 


Yours faithfully, 


J. H. BOTSFORD, 


General Manager. 
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